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£2 March 1960

GG/? COROGEITE OF OIA/RR BP 60-10

3.. w’rm exmained with interest the GRR Comtribution to NIE 100~2-60,
‘issusd as CIA/RR XP 60-10 under the title,

Secnomie Feotors Bearimg on gim

Todian Relstions. We would sgree with the paper's conclusion that, based or
w ;s,’ Chins is shesd of Indie econsmicelly and thet the present
gap betwesn the two egoncmies will willen. %We would agres that fhine cmmnot
sxpect to tranaform me superiority into political sdventage artometi-
cally, since the "Indian wey,” so long as it premisas scme economic benefit,
is less diaruptive of trefftionsl values and hense mey be more stirective o
most other Asien nations, As the suthor suggests, the chief threet resulting
mmmma gep 18 the opportunity thet is erested for Chicom
sttampts to expand through sggressive military and/or subversive roves, 3f

. gheir strategy should so dictate.

2. Nowsver, there sre certain ﬁm&a msde by the suthor tn developing
his conclusions which from our ventage point are open to disagremaent. Theee
are the folloving:

 page 1, lines 14-1T: We doubt thet, ot least from the Trdtam point
of view, thers is consoiously a "resl end consequential" economie rivelry
m the two povers. Undoubbedly, there {s eoncern over econcmie

' Muamw Q!anmmtm in Asie, but
Indien leadars &eymwmhmmmmﬂw&& the econosic
mﬁmmameirmimfwiumﬂn rather then in the sense of
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“rivalry” with Chins. Parthermore, the hinsse provably eonsider
thenselves to be econmmie "rivals” vith the #JL and other Aistinetly
anti«Commist nations rather then vith peutraiist India which they
have slresdy surpessed. Only in the ayes of outside ohservers san
the comparstive economie w@meﬁ@mmm’am considered
& "rivalry.” _

page 2, iines 16-1T: ﬁwmmwmw&m
Chins has increased more rapidly then in Indis, we doubt that output
of "other consuser goods” has done s0. As Malenbeum states, "On the
vhole, output of eonsuner gools by Mm h&utry seemms o heve
expanded more in Indis Suring 19%0.57, snd from sn originally higher
Jevel” sad "...sctusl svailebility of ma-ma consumar goods o the
Indisn citizen seems to have insressedl more shan ie hine.” Farthermore,
Chine does not euphasize handicraft snd cottage tndustries, Wich are
so important in Tndien cemsumgr gools output.

pege ©, iines 18-10: he “virtual non-existence” of unerploymert
in m deperves some qualifieation. The Chieom orgenizational systex
may keap everyone employed -- 1f one secepts Chinese ptatements -- but
there 18 room for question as to how mush of & sontritution o the
astional econgmy is being made by scme of this * anploynent,”

page 3, lines 21-26: The fool that China's area 1s sbout three
timaum"!ws is not s proper expression of “the grast

digference in {their} sconamic resource bawe,” This is & quentitetive
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statement that ignores the mualitative elements of the situstion.
Furthermore, there is reason %0 gquestion the extent to which China's
vest populstion ie en unqualiffed sconomic sseet. What is needed in
this section are sme 253.'. m cmrim

page 8, line 91 It is overstating the esse to sharscterize
Indis's seoncmic developmmni ;n's "following the ortholox path of
leisurely development..." Five-Year PLaus have definite goale that
necensitate, particularly iz en unevenlyedeveloped country, a pace
that 1s something more thmn "leisurely.” Actuslly, Indis is employing
elements of both soelalist and capitalist sceleties in 1ts development
plens, atded by foreign investnents snd teshnicel essistence.

page 9, line 191 The retuma here %o "the large size of Qhine”
gliveas an erroneous impresgion. m ia significant is the sire of
mm%mﬂrmﬁﬂﬂmm.a%gﬁef%eﬂﬂtm goes
into imternational trede. In this comnectionm, the psper conteins
seme ingensistent figures releting to foreign trade of India rs a
percentege of GNP, Pege 3 indleates India's GNP to be $40 Billien;
Pedle & indicates Iudia's ﬂértian trdde to be sbout §3 billion; this

would mean that trade is sbout 7.5% of GRP rather then the 15 memtioned
on page 9. Actually, the orror is probebly in the figure for India's .
GNP which msy De closer to $25 billion® than to the $40 billion figure

glven,

Budget lssue, The Fastern Beoncaiet, 4 March 1960.
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